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industrialized, and, consequently, the trade rivalry
between each national unit becomes intensified. It
is no longer a matter of one free citizen-producer
competing against another citizen; it is rather one
nation as a huge trade organization competing for
world trade against other nations similarly organized.
The second stage of capitalist development, in fact,
marks a radical economic change. Formerly in the
world market the nationality of a firm hardly
mattered. No one noticed very much whether the
firm which produced matches was Swedish or
British. But in the second stage, into which we are
rapidly passing, the State has become almost a
syndicate representing the vested interests of its
private property-holders. It is significant, indeed,
that, whereas in the earlier days of Capitalism the
employers resented State interference in trade
enterprise, they now expect the State to use its
machinery to support them, as, for instance, with
protective tariffs.
The position of the State, therefore, has itself
changed. The State is no longer a neutral police-
man, standing outside the ring and merely con-
cerned with seeing that its competing citizens do
not break the rules of the game. It has staked so
heavily in the betting that it has ceased to be a
disinterested spectator. And consequently the trade
relationships between States have undergone an
entire transformation. Each State has been driven
to adopt a policy of economic nationalism because
50